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Chapter 29
Agricultural Land Conversion and Food
Policy in Indonesia: Historical Linkages,
Current Challenges, and Future
Directions

Mohammad Rondhi, Pravitasari Anjar Pratiwi, Vivi Trisna Handini,
Aryo Fajar Sunartomo and Subhan Arif Budiman

Abstract The problem of agricultural land conversion (ALC) is inseparable to the
food security issue in Indonesia. The government has set ALC as the primary threat
to the existence of food security. The monoculture food policy in Indonesia has
developed an unbalanced food system which relies heavily on rice and shaped the
rice-eating habit among Indonesians. The government has formed an act about
sustainable agricultural land (LP2B) to protect productive agricultural land and to
mitigate the risk of decreasing rice production. The government also encourages the
diversification of food to lessen the dependence on rice. However, it is difficult to
implement both policies. The formation of LP2B will promote the conflict of
interests between stakeholders involved (farmers, real estate developer, and com-
mercial business). On the other hand, food diversification will not be sufficient
unless followed by massive effort to stimulate the establishment of supporting
institutions (the market for the agricultural product, processing industries, and the
market for the consumer). Thus, it is required to limit the rate of ALC with a
different and innovative approach. In this chapter, we explain how increasing
agricultural land rent encourages farmers to retain farmland. Furthermore, we also
identify what significant factors that affect the rent of agricultural land.
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region. The focused study location should be in the peri-urban area and the area
where new urban core has emerged. This location experienced the highest rate
of ALC.

2. It is vital to identify the characteristics of peri-urban farmer systematically.
Peri-urban farmer potentially has the vital role in limiting the ALC in the
peri-urban area since their motive of farming is entirely different from the typical
farmer in which they tend to retain their farming even at the expense of profit.
Targeting the compensation scheme contained in UU NO. 41 Tahun 2009 to
these farmers will improve their motivation in farming and will encourage them
to retain the land.

3. It is also essential to mitigate the risk of pesticide overuse by a commercial
farmer in rural areas. The high level of pesticide is applied to horticulture
farming in the rural area. Although horticulture farming increases agricultural
land rent and limits the ALC, the pesticide overuse will degrade environmental
quality in the long term.

4. Research into the development and evolution of cultural landscapes in a
peri-urban and rural area will provide extensive insight into how the landscapes
evolved as the consequence of urbanization.
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